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SUB J : PUBLIC FINANCE: CITICORP ARRANGING $36 MILLION 
LOAN FOR PANAMA 

REF: PANAMA 5710, OCT 23, 1973 

1. EMBASSY HAS RECEIVED INFORMATION FROM OFFICER OF 
FIRST NATIONAL CITY BANK AND OFFICIAL OF FINANCE 
MINISTRY THAT THE SAME INVESTMENT BANK GROUP, WHICH PUT 
TOGETHER THE $115 MILLION LOAN LAST OCTOBER (CITICORP 
INTERNATIONAL BANK LTD., DILLON READ AND CO., AND 

SMITH BARNEY AND CO. - SEE REFTEL), IS ATTEMPTING TO 
ARRANGE A LOAN OF $36 MILLION FOR PANAMA CENTRAL 
GOVERNMENT. INVESTMENT GROUP IS COMMITTED TO SEEK 
TERMS OF TEN YEARS AT ONE AND ONE-EIGHTH PERCENT OVER 
LONDON INTERBANK RATE FOR ONE QUARTER PERCENT FEE. 

LOAN WOULD BE FOR FINANCING A WIDE VARIETY OF PROJECTS 
UNDER 1974 PBULIC INVESTMENT PROGRAM AND TO REIMBURSE 
CERTAIN SOURCES OF FUNDS, SUCH AS THE BANCO NACIONAL, 
WHICH HAVE COVERED PREVIOUS FINANCING SHORTFALLS. 

2. ACCORDING TO CITIBANK OFFICER, INVESTMENT GROUP HAS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PANAMA 03290 0722 14Z 

ENCOUNTERED DIFFICULTY IN FINDING PARTICIPANTS. HE 
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SAID THIS WAS BECAUSE OF UPWARD TREND IN COST OF FUNDS 
VS COMPARATIVELY LOW MARGIN OVER LONDON INTERBANK RATE 
OF PROPOSED LOAN (PREVIOUS $115 MILLION LOAN WAS AT 
ONE AND ONE-QUARTER PERCENT OVER INTERBANK RATE FOR 
FIRST FIVE YEARS AND ONE AND THREE-EIGHTS PERCENT 
ABOVE INTER/BANK RATE DURING SECOND FIVE YEARS). 

JORDEN 
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